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Information Disclosure Based on the TCFD Recommendations ™
Information Disclosure Based on the TCFD Recommendations

Recognizing climate change as a key management issue, the Aisan Group endorsed the recommendations of the Task Force on
Climate-related Financial Disclosures (TCFD) in May 2022 and has disclosed related information.

Based on the TCFD recommendations, we will continue to analyze and respond to the risks and opportunities climate change
presents to our business and will strive for improved and enhanced disclosure.

Governance

The Sustainability Committee, chaired by the CRO, oversees directions and appropriateness concerning all sustainability areas,
including climate change. Regarding climate change, the TCFD Committee, a subcommittee of the Sustainability Committee that
meets at least every three months, is responsible for drawing up, executing, and managing related plans.

The Sustainability Committee, which meets twice a year, considers and deliberates on reports from the TCFD Committee and
other committees. Key decisions from these deliberations are reported to the Board of Directors and the Executive Management
Meeting.
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Results and Main Agenda Items for 2024
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*1: Number of meetings that included climate change-related agenda items *2: One was an offsite meeting

Strategy

Premises for Scenario Analysis

The Aisan Group has conducted scenario analysis on the group-wide (consolidated) impact of vehicle electrification as a turning
point in 2030 and the impact of the carbon-neutral target for 2050. Scenario analysis was performed using several scenarios
(1.5°C/2°C and 4°C) to enhance sustainable competitiveness by appropriately responding to an uncertain future. For these
scenarios, references included the International Energy Agency’s World Energy Outlook 2022 for transition risks, and the
Intergovernmental Panel on Climate Change (IPCC) Sixth Assessment Report for physical risks.
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In the 1.5°C/2°C scenario, we anticipate the implementation of more sophisticated policies and legal systems aimed at the
decarbonization of society, including the introduction of carbon taxes and the strengthening and stricter enforcement of
greenhouse gas emissions restrictions. In our own automotive industry, we expect to see stronger and more stringent calls for the
reduction of CO2 emissions throughout the product life cycle, which spans the raw materials stage through vehicle operation and
on to end-of-life disposal, in addition to emissions during the manufacturing process. Consequently, the market shares of battery
electric vehicles (BEVs), plug-in hybrid electric vehicles (PHEVs), and fuel cell vehicles (FCVs) are expected to rise.

Meanwhile, in the 4°C scenario, we assumed that, as global warming progresses, natural disasters will become more frequent
severe, and prolonger, resulting in supply chain disruptions, temporary halts of production, and other impacts. 1/4



Risks and opportunities expected due to climate change

Based on scenario-driven social perspectives, Aisan Group has mapped out its risks and opportunities considering both
stakeholder and company significance. Risks and opportunities were identified considering country/region situations and business
context, with a long-term time frame up to 2050. For items considered particularly important, we evaluated the financial impact
in 2030 and are responding to mitigate risks and create opportunities.
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[Time horizon] Short term: 2025; Medium term: 2030; Long term: 2050
[Degree of Impact] Impact on single-year operating profit:
Large: ¥2 billion or more; Medium: over ¥100 million and less than ¥2 billion; Small: less than ¥100 million

[Aisan Group Initiatives] We are promoting initiatives that incorporate both decarbonization measures and efforts to mitigate
climate-related risks and create opportunities into our business activities, as outlined in the Medium-term Management Plan
announced in February 2025. For details, please see the following website:
https://www.aisan-ind.co.jp/en/news/Medium-term%?20Management%20Plan%202025-2030.pdf
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https://www.aisan-ind.co.jp/en/news/Medium-term Management Plan 2025-2030.pdf

Financial Impact

[1.5°C (“less than 2°C"”) Scenario: Transition toward a decarbonized society]
The estimated financial impact (risk) in 2030, due to factors such as cost increases from implementation of a carbon tax and
decreased sales of engine parts, would be about 31 billion yen.
On the other hand, the estimated positive impact (opportunity) of expansion/development of low-carbon products and
industry reorganization due to accelerated electrification in 2030 would be about 25 billion yen.

[4°C Scenario: Global Warming Accelerates]
The estimated financial impact (risk) in 2030 from the increasing frequency and severity of natural disasters is approximately
¥600 million™t. *1 Non-consolidated

Risk Management

Aisan Group implements comprehensive risk management through the Sustainability Committee, which receives reports of
climate-related risks from the TCFD Committee and manages other major management risks reported by other committees.*
Specifically, the company is addressing carbon footprint (CFP) regulations for batteries in Europe, improving understanding of
environmental risk in its products, and enhancing added value in low-carbon products.

Each committee checks the status of their respective measures and the latest risk situation and reports regularly to the
Sustainability Committee. The Sustainability Committee provides instructions and oversight on risk management based on these
reports. The Governance Committee conducts company-wide risk assessments, including for climate change, and identifies
‘priority risks.’

* Committees: CN Committee, Safety & Health Committee, Work Style Reform Committee, BCP Committee, Governance Committee.

Metrics and Targets

In FY2024, international climate change response entered a new phase: at COP29, the need for countries to raise their
reduction targets to achieve the Paris Agreement 1.5°C goal was widely required. Japan's 7th Strategic Energy Plan also outlined
future policy issues and course of action for achieving carbon neutrality by 2040 or later, emphasizing the necessity of
simultaneously ensuring stable energy supply, economic growth, and decarbonization.

Reflecting these external factors, our Medium-term Management Plan (2025-2030) includes a transition plan to address
climate change risks, promotes GHG emissions reduction, and incorporates CN (carbon neutral) investments utilizing internal
carbon pricing (ICP). We also aim to contribute to solving social issues not only in all evolving energy and mobility fields but also
in domains beyond the mobility sector, laying the foundation for new future products.

[Carbon Neutral Targets for 2030]

Scope 1 & 2 Down 60% versus FY 2019
Scope 3 Down 28% versus FY 2019
Carbon Neutrality
Renewable energy 55%
Power generation 5%
. . Down 5% versus FY2019
Circular Economy Zero waste emissions (per unit)
(0]
Nature positive Water usage D 5% verSL(J;eiYUZn()itl)9

[Carbon Neutral Results]

See environmental data here
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http://www.aisan-ind.co.jp/en/news/cdb363473755456da7114c4b1d5afcfd2ea5b332.pdf

Third-party verification

In order to enhance the reliability of our data, we have obtained third-party verification from SGS Japan Co., Ltd. for the actual

results of our Scope 1,2, and 3 emissions for fiscal 2023.

Verification Opinion

5 Septambar 2024
Oplnion No - SG524/100

Mr. Tokuhisa Momura
President

Aisan Industry Co., Ltd.
1-1-1 Kyowa-cho, Qbu, Aichi

Objective

SGS Japan Inc. (hersinafter referred to as "SG5") was commissioned by Alsan Industry Co., Ltd. {herginafter
referred to as "the Organization”) to conduct independent venfication based on Criteria of Verification (1ISO14084-
3: 2019 and the SGS verification pratocol) regarding the data prepared by the Organization on the scope of
verification {herginafter refarred to as “the Statement”). The objective of this verification is to confirm that the
Statement in the Organization's applicable scope has been correctly caloulated and reported in the Statement in
conformance with the criteria, and to express our views as a third party. The Organization is responsible for the
preparafion and fair presentation of the Statement,

Scope

The scope of verification is Scope 1 and Scope 2 emissions, Scope 3 emissions, and the amount of water intake.
The period subject to repart is from 1 April 2023 to 31 March 2024

Refer to the attached sheet for the detailed scope of verification,

Procedure of Verification
The Statement was verified in accerdance with Criteria of Verification, and the following processes were
implemented at a Bmited level of assurance;
= Verification of the calculation system: Interviews on the measurement, tabulation, calculation, and reporting
methods employed by the Organization as well a8 review of related documents and records
= Verification of the Statement: On-gite verification and voucher review conducted at Honsha Plant and
Headquarters, and analytical procedures and interviews for the other gites in the scope of verification carried
out at Headguarters

The criteria for this review are based on the GHG protocol, Basic Guidelines on Accounting for Greenhouse Gag
Emisgions througheut the Supply Chain, Ver. 2.6, Emission Factor Database on the same Accounting Ver.
3.4, and the protocel specified by the Organization (GHG Emissions Calculation Procedure).

Conclusion

Within the scope of the verfication activities employing the methodalegies mentioned above, nothing has come
to gur attention that caused us to believe that the Organization’s Statement was not calculated and reportad in

confarmance with the criteria,

SGS Japan Inc. affirms our independence from the Organization, being free from bias and conflicts of interest

with the Crganization.

For and on behall of G5 Japan Inc.

Yaknhama business Fark North Square [ Yuji Takeuchi
134, Ganb-cho, Hosdlogayva-b Yokahaita

Business AsSurame

Head of Certification dAccreditation
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Attached file

5 September 2024
Opinion No : SGS24/109

The detalls of the pe of verlficatl

The Scope The Boundary The Statement
1 | Scope 1 and 2 from energy The Organization and all of its Scopel: 15,793 1- CO2
related carbon dioxide consolidated subsidiari Scope2:
emissions Location base: 82,888 t- CO=
Market base: 71,057 I- COa

The Organization and all of its 15,630 - CO;
consolidated subsidiaries

"2 | Scope3 (category 3)

3 | Scope3 (category 5) The Organization 27 non-consolidated 6611- COz
and consolidated domestic offices
(Including some estimates by the

amount of money) R . 0TS
The Organization and all of its 1.422t-CO;
consolidated subsidiaries

4 | Scope3 (category 6)

The Organization and all of Its 5,190t COz
consolidated subsidiaries

6 | Amount of water intake 5 domestic bases 228.027m

5 | Scope3 (category 7)

2/2

Thes document = ssued by he Company under s Genersd Condions of Senca acoess i 81 waww 85 comenms_and_condbons.tam

Atenton is drawn o P lmiaton of by, desafcason and jurisSclicn issues defred thavsn Ay hader of Dis docemen! is advissd hat information conlaned { 03

1aen T c«mcevrfu rndngaasmelme of s inbervarion only and withie the Evita of Clenfs mh.-.w Fany. The Cospany's 30 resonsdiiy i b Chent and 13
par from exeecisng al Pai rights and ol unds Aty unsuthedzed akaraton, foegary or

hlmmm 01 lM o:nkﬂl o awaamol of this document i uniawiul and o¥anders may be pﬂmwm b Ifs bt actent of B9 law

4/4



	スライド 1
	スライド 2
	スライド 3
	スライド 4

